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Mortgage Fraud Definition

A A material misrepresentation,
misstatement or omission that is relied
upon in making a lending decision.

A Not a statutory definition -- It is not in our
code nor is it in Federal Law.
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Motives for Mortgage Fraud

A Mortgage Fraud for Profit
A Mortgage Fraud for Housing

A Mortgage Fraud by Criminals
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Who iIs involved?

A Potentially any settlement service
provider.

I Those convicted have included:

Aappraisers, real estate agents/brokers, mortgage
brokers/lenders and their originators, bank
officers/other employees, title insurance agents
and attorneys

A Not an all inclusive list.
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Types of Mortgage Fraud Schemes

A Backward A Nominee Loans
Applications

A Property Flips
A Air Loans

A Foreclosure Schemes
A Silent Seconds

A Equity Skimming
A Reverse Mortgage
Scams
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How bad Is 1t?

A The FBI reports that mortgage fraud is one
of the fastest growing white collar crimes
In the United States.

A The true extent is unknown.

A It is costing us billions annually.
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Mortgage Fraud Related Suspicious Activity Reports (SAR)
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Mortgage Fraud Suspicious Activity Report Losses

UNCLASSIFIED

1,900
1,200 1
1,000 |

S0

00
aot”

by

Dollzr Loss=sin Millions

200 1
0

23
5
=

FY2004 Fy 2005 FY2006 FY2007 FY 2008 FYy2009

(U] Figure 2: Mortgage Fraud SAR Losses, FY 2004 to
March 31, 2008
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FHA Approved Lenders
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Dollar Volume of Loan Originations
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Subprime and FHA Share of Loans Outstanding
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FHA Single Family Endorsements
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Top Ten States by Source
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Increase in FBI Mortgage Fraud Pending Investigations

UNCLASSIFIED
2500 1

2000 -

1500

1000

Imvestigaions

500

0 -

FY FY FY FY FY FY
2004 2005 2006 2007 2008 2009

(U] Figure 10: Increzsein FEI Mortgage Fraud Pending
Imvestigations, FY 2004 thru March 31, 2003
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FY 2008 Percent of FBI Pending Mortgage Fraud Investigations by Region
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Top 10 States With FBI Pending Cases
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Top Ten FBI Field Offices Impacted by Mortgage Fraud
based on SARS
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Top Ten States with HUD OIG Pending Cases
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Top Ten States with Mortgage Fraud According to MARI
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Top Ten States with Mortgage Fraud According to
Interthinx
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